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Exo/m‘ple, W/&’):-

Jim Burger started up a catering business on 1 April 20X6. On 31 March 20X7 Jim produced a trial balance for the
business and found that though two sides of the trial balance arithmetically agree but there are some mistakes in
accounting records. After investigation the following errors were discovered.

M Bank charges for March 20X7 of $150 had been omitted altogether. —7Evvor Of Om|sgiovM) -
Jif Sales of goods on credit of $75 to G Gee had been posted in error to B Gee's account—3 € . COMMESIN
0 $125 repairs ta the delivery vehicle had been debited to the motor vehicles account. £ of 'y;o{[?lz .
AV) Purchases of $623 from Philips a supplier had been entered in the sales book as $632¢ {
S Goods purchased from Jones for $425 recorded as s245.6rraro(’» m’qmaj W'ﬂ
REQUIRED YU
(a) Prepare journal entries to correct each of the above.

(b)

SOLUTION

(a)

List down the name of error illustrated in each of the above errors.

(i)

(ii)
(i)
(iv)

(v)

* °
Journal Entries (M[ U&t‘y?# Mﬂ&)
J 7 o
S $
Bank charges 150
Bank 150
G. Geev” 75
B. Geee” 75
Vehicle repairs/ 125
Motor vehicle.”” 125
Purchases” 623
Sales” S o632
Philigs (5623 + $632) .
Purchases v~ ‘/180:
Jonss A7
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